Sakhalin Energy is committed to conducting safe operations and to protecting the environment.
For many years, the Company has sought advice from the Western Gray Whale Advisory Panel
when planning for seismic surveys in its oil and gas fields off the north-eastern coast of
Sakhalin.

The Company thanks the Panel for their contributions in development of the Monitoring and
Mitigation Plan (MMP) for the 2018 Seismic Survey. Much effort was made to develop the
MMP, and the Company was ready for its full implementation. However, the service
providers (National Scientific Marine Biology Centre and Pacific Oceanological Institute) are not
permitted to deploy environmental acoustic monitoring this season as it had been permitted to
do for many previous seasons, and there are no other permitting options available to the
Company at this time. Hence Sakhalin Energywill not be able to implement the planned
environmental acoustic monitoring.

Previous monitoring programmes have not identified any measurable impact on gray whales as
a result of seismic surveys conducted by the Company in 2010-2015. Spatial distribution and
Seasonal dynamic of abundance didn’'t change significantly, and the whales successfully
restored their body condition during the feeding season. Monitoring indicates that Sakhalin gray
whales are a feeding aggregation with potential status of sub-population of the larger Eastern
population. On whole, the number of gray whales visiting Sakhalin has continued to grow at
approximately 3.5-4.0% per year.

The Company’s acoustical consulting services provider, JASCO, has completed high quality
modeling work to bound as much as possible the uncertainty in the modeling estimates and
determine conservative, precautionary adjustments to be applied during operations, so that the
2018 seismic survey can be undertaken with justifiable confidence in the adequacy of the
mitigation measures. In effect, the adjusted MMP applies a precautionary safety margin which
has been increased following the presentation to the WGWAP, to better account for variability
and to further mitigate risk to whales.

The Company is committed to implementing all other activities as agreed in the MMP for the
seismic survey. Sakhalin Energy will take learnings from this survey into preparations for any
future seismic surveys.

If you have further questions, please feel free to contact Sakhalin Energy by e-mail:
ask@sakhalinenergy.ru or by phone +7(4242) 662000
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